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The Reserve Bank today increased rates by
0.25% - the sixth rise since October.
Fuelling this decision which sees the cash rate
increase to 4.50% is concern over rising inflation
and surges in property prices.
Marc Barlow
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RPData annual figures show overall growth
assessed on all types of dwellings and regions
nationally, at 13% and annual growth of more
than 10% in all capital cities. Growth in

Melbourne was particularly strong, recorded at ¢ Ourpeople

27.7% while the next highest growth centre was e Services

in Sydney at 21%. e Calculators
e Guides

In the March quarter alone the Australian Bureau e Contact us

of Statistics house price index showed the u
average house price rose by 4.80% in the
nation’s capital cities. These sorts of figures are
showing growth rates which exceed that seen
during the housing boom in 2003.

Clearly undersupply of housing is still an issue
driving these figures. Many economists see real
estate investors replacing first home buyers in
the market which will underpin demand and so
maintain the growth in this sector- with the latest
rise in rates being absorbed.

Whether or not the increase in rates will slow the
growth rates is still to be seen, but it has
definitely been a main factor in the RBA's
reasoning today. The RBA has also hinted that
they feel rates are now set at “average levels”
which was their target when this round of rate
rises commenced late last year. So providing
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inflation stays under control this may be the last
rate rise for the moment.

If you would like to discuss anything to do with
today’s news, please do not hesitate to contact
us.

Until next time,

The contents of this document are intended for information purposes only and may contain personal
opinions of the author. It is not intended to be a substitute for specific financial or legal advice. Before
making any decisions you should consider your personal situation, objectives and needs. While all
reasonable care has been taken in the preparation of this information, we take no responsibility for any
actions taken based on the information contained in the newsletter or for any errors or omissions.

To stop receiving these emails click here.
Mortgage Broker Melbourne

MongageBrOI(ef 134 Barkly St, Mornington, VIC 3931

1800 111 626

.Melboume info@mortgagebrokermelbourne.net.au

Printed 05/05/2010 1:05:23 PM Page 2 of 2



