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Economic round-up

The new federal budget has had a positive
impact on wallets around the country, but the
real test for everyday Australians will be its
affect on interest rates.

Creating a stir in the media last month,
the federal government’s budget has
added a few extra dollars to the pockets
of most Australians. But is it enough to
help those struggling in the rental market
looking to buy a first home?

While some have criticised the govern-
ment for ignoring Australia’s $60 billion
housing industry through failing to intro-
duce any new initiatives, buyers certainly
aren't any worse off.

The real focus for everyday borrow-

ers and investors, economists say, is
whether the injection of more funds into
the household sector will spark another
rate rise?

Several influential economists in the pri-
vate sector commented to The Australian
in May that any additions to household
spending could nudge interest rates
higher, especially with the prospect

of pre-election spending as the year

progresses.
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The financial markets, however, seem
confident that interest rates will remain
stable, estimating there to be only a six
per cent chance of an interest rise at this
month’s RBA meeting, and a less than
50 per cent chance of a rise in the next
year. Good looking odds when you think
about it.

So, despite the fact that borrowers might
not have been issued any significant
breaks by this year's budget, the stable
financial environment is at least encour-
aging for current homeowners as well as
those hoping to enter the market over
the next six months.

As meager as the tax cuts may seem,
remember: every dollar saved can count.
To get the most out of your tax breaks
why not channel them straight into your
home loan for an extra monthly boost!

The Australian, Rata rise this year less likely, markats predict
7. Tha Australian Financial Review, Big spending but rate fears stay subdued
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Looking to escape the tightening rental market? First home buyers ready to move into home ownership
can now borrow the full purchase price — and beyond!

First home buyers are again eyeing
the property market as a combination
of escalating rent costs and predicted
stabilising interest rates make
homeownership an attractive option.

There’s no doubt that budgeting and
opening an interest-bearing savings
account are sound ways to build up funds,
but it may still be insufficient for a traditional
20 per cent deposit. Borrowers, however,
now have more options with many lenders
offering 100 per cent home loans.

The 100 per cent loan allows you to borrow
the full amount of the property’s purchase
price. If you're a first home buyer with

little or no debt and a clean credit history,

a higher percentage loan could help you
secure your property quickly, side stepping
the need to save for a deposit.

Bear in mind that the more you borrow for
your property the greater the repayment
will be. That could mean higher manthly
payments or a longer term to repay the
loan. But many Australians are undeterred
by these factors, with current statistics
indicating the increased number of first-
home buyers financing their first foray into
the property market with high LVR (loan-to-
valuation ratio) loans.

Sois a 100 per cent loan right for you?
Here are its pros and cons:

The pros
* You can borrow up to 100 per cent of
the property’s value. Shop around for
a lender that will allow you to borrow
the amount you are looking for, with
reasonable interest rate charges. You're
mortgage broker is well geared to

Ten tips to sell your home - fast!

First impressions
count - Make sure your
home makes a good
impression with a well-

groomed front yard.

Get with the times

- Your home can feel
instantly updated by
changing fixtures such
as cupboard handles
and doorknobs.

If it's broke, fix it

- Don't ignore your grotty
carpets or the cracked
hot plate — prospective
buyers wont! These little
things are easy to fix and
will improve the chances
of selling your home,

Freshen up - Nothing
can give your home a
better lift than a fresh
coat of paint. Light,
neutral colours are best
as they can make rooms
feel bigger and appeal to
most people’s tastes.

help you explore the different options
available.

* Some financiers offer high LVR loans at
standard variable rates.

» Most high LVR loans have redraw
facilities, often at little or no charge

The cons
» Higher loan fees and/or interest rates.

* Some lenders may restrict the location
of acceptable properties.

* You may be required to pay mortgage
insurance; as such you must meet the
insurers’ credit standards.

Time for a spring clean
- Have your carpets
professionally cleaned
and tidy your house from
top to toe.






As we place our hands in our pockets to warm ufnag
the winter chill, most Australians find we haveeavf
extra dollars in them, added from the federal
government's budget. However, we investigatesf it'
going to be enough for those looking to buy thiegt f
home, and discuss 100 per cent home loans aniif it
right for you.

| hope you enjoy this edition of our new look nesttgr
and if there's anything you'd like to discuss, péedon't
hesitate to call.

Sincerely,
Marc Barlow
HillSide Home Loans

HillSide Home Loans
1557 Burwood Hwy
Tecoma, Vic, 3160

Marc Barlow

1800 111 626
03 9754 2189
mbarlow@hhl.net.au

hillsidehomeloans.com.au

July sees the roll out of our
newly revamped web site. | got it
halfway there a few months ago
and decided | needed to take it
to the next level.

Have a look and let me know
what you think:

hillsidehomeloans.com.au

Cheers! Mar



