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Dear %%First Name%% 

The Reserve Bank met today after a two 

month break, deciding to keep rates on hold.  

The official cash rate now stands steady at 

3.75%. 

The RBA indicated late last year that it would be 

pursuing a strategy to return rates to "normal" 

levels, as historically, current rates are very low. 

There has been evidence of some weakness in 

equity markets over recent weeks plus there is 

some apprehension over inflation and debt levels 

in China. As the Chinese economy impacts 

Australian markets significantly, despite the RBA 

desire to move rates from emergency levels, this 

impact could not be ignored. 

This coupled with the uncertainty in the global 

recovery has also cast doubts on the RBA 

decision making process. The United States 

recovery has not proved as strong as expected 

and as U.S. investors absorb this news, Wall 

Street lost 3.5% last month. 

The RBA is also mindful of how a further increase 

in interest rates would impact on the average 

Australian household. Consequently the RBA are 

content to wait until the full impact of successive 

rate rises at the end of 2009 are fully realised in 

our economy. 

If you would like any more information on the 

current market or would like to discuss this any 

further, please give us a call. 

Until next time,  

 

Marc Barlow 

Mortgage Broker Melbourne 

134 Barkly St 

Mornington, VIC 3931 

1800 111 626 

info@mortgagebrokermelbourne.net.au  

mortgagebrokermelbourne.net.au  
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The contents of this document are intended for information purposes only and may contain personal 
opinions of the author. It is not intended to be a substitute for specific financial or legal advice. Before 
making any decisions you should consider your personal situation, objectives and needs. While all 
reasonable care has been taken in the preparation of this information, we take no responsibility for any 
actions taken based on the information contained in the newsletter or for any errors or omissions. 
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